STAT

v

ARTICLE AFrZARED

ON PAGE__ A [

1977 CIA Housecleaning Ties

By Patrick E. Tyler and Al Kamen
Washington Post Stall Writers -
The CIA’s discovery that agency employes
helped fulfill a terrorism training contract with
Libya touched off a major internal houseclean-

ing that led to the loss by firing, transfer, at~

trition or forced retirement of 820 agents in the
azency’s elite clandestine service.

The controversial 1977 hc»useclean;ng, only a’ :

fraction of which was directly related to the

Libyan operation, was initiated by then-CIA'

director Adm. Stansfield Turner.
1t represented the major thrust of the Carter

administration’s attempt to get control of the:
agency’s covert operations branch and force its.

agents to adhere to rigid guidelines governing
their activities. The controls were mandated in
the wake a host of revelations of CIA abuses
during the 1960s and early 1970s.

The internal shakeup was tngvered when

Turner learned from a press inquiry that two

active-duty CTA agents appeared to be involved
in the Libyan activities of ex-CIA agents Edwin
P. Wilsen and Francis E. Terpil. Turner fi red
the two active-duty agents. '

In unrelated cases, a third and a fourth agent‘

were dismissed, one of them for using a private
operative overseas without informing his CIA
superiors. Then Turner, already predisposed to
fu*ther reductions in covert staffing levels,

swollen from the Vietnam-war era, Jaunched a
. massive overhaul of the operations directorate.

A team of systems analysts was imposed.

upon the highly autonomous clandestine branch
and, by the time Turner was finished, 17 covert

agents had been fired, 157 were asked to retire-| -
involuntarily, 50 were transferred out of the

clandestine service to other CIA divisions and
nearly 600 other clandestine jobs were elimi-
nated by attrition.

At the time, CIA officials insisted that the
excdus from the clandeatine service was a rou-
tine reduction in force. But this account, pro-

vided by senior intelligence officlals,‘for the
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first time shows a broader purpcq
and -illustrates the significance thy
‘was attached to ‘the Wilson-Terp
case during Turner’s four-year te]
ure. Turner’s actions were attacka
by veteran intelligence officials as

: needless’ decimation of covert inte
‘ligence-gathering capabilities. .

" .- During his first month in office
the spring of 1977, Turner was n
informed of the investigations t

" had been initiated nine months e
lier by his predecessor, George Bus

In . September, 1976,. one of Wi
son’s partners and .one of his en
ployes told the agency that Wilsg
was- exporting tervorist training a
"materials to Libya’s radical dictatd
"Col. Muammar Qaddafi. -
" Tumner discovered that his predi
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cessor; had investigated the charg
-but had .decided not to fire the two
active-duty agents. Instead, Bush
-officially reprimanded and reas-
"signed-one of them as punishment

for having assisted Wilson in design- -

‘ing and .building prototype delay-
action -timers for mass production,
according to senior intelligence of-
ficials familiar with the investigation.

The second - officer’s disciplinary
action as well as investigations into

the activities of several other active- |

duty ‘agents were pending when
- Turner took office.

Bush was traveling in Mexico yes-
terday.and could not be reached.
* These.- discoveries in.—~ Turner’s
opening, weeks as CIA director “Jed
to a major change™ in his approach

to the clandestine service, according

to one knowledgeable official.

In his firgt contact with the agen-
cy’s _internal investigative files
Turnet:saw “four people out of con-
trol”ths official said, and many oth-

ers who _were “still playmg cowboy.”

Turner is said to have believed that
the .-agency’s covert operations
branch.had yet to respond to a new
‘era of.tighter control. A

‘critic of Qaddafi’s regime. Other in-

cies are examining their rules and

| In tne nnal anaysis, the agency
did not respond fully to the Wilson
case until Turner’s attention was
focused by a Washington Pest inqui- -
ry in April, 1977, accordmg to intel- |
ligence officials. Before that time,.
the agency had “fussed around” with
several disciplinary investigations of
its own agents," accor dmg i0 one
knowledgeable source, A single letter
of reprimand and reassignment had
been ordered before Bush Ieft office.
in January, 1977.

Wilson and Terpil were indicted
in April, 1980, by a federal grand
jury here for allecedly supplying ex-
plosives, delayed-action timers and|
terrorist training and for plotting the
assassination’ of a prominent exile

dictments are expected. .
And other federal regulatory agen-

federal laws to curb what federal| -
officials see as an epidemic of illegal
arms and technology exports to hcs-J
tile nations;

The CIA’s investigation mto le-
son’s . dealings - with - Libya - began
Labor Day weekend in 1976, when
one of Wilson's partners, Kevin'P.|
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